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First Australia's (FA) new
homes. The deal is

expected to enhance the
amount of home loans on

the books of MGC and
assure taxpayers that

their money is protecting
private investors. MGC's

ownership is split
between the Australian

government and
shareholders. The

agreement between the
two parties is a deal
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between Australia's
finance and trade
ministers, Robert

McClelland and Simon
Crean, to increase the
share of government-

owned stock in the
corporation. "This is a win-

win for the Australian
taxpayer," McClelland told

Fairfax Media. Fairfax
Media understands that

the deal, which is in
advanced negotiations,
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will be signed on Monday.
First Australia's housing

finance arm, FA, owns 78
per cent of MGC and is

the biggest owner of the
corporation. New

Zealand's largest private
housing developer,

Genesis, owns 9.1 per
cent of MGC and 15.3 per

cent of FA. In July MGC
went into administration

with the loss of $2.2
billion in mortgages. Its
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portfolio has been taken
over by the Australian
Prudential Regulation
Authority (APRA). The
long-term outlook for

housing finance has been
one of the biggest

uncertainties for Australia
since 2008, given the

financial crisis. After the
economic downturn, the

Federal Government
heavily lobbied the banks
to provide more mortgage
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finance and it allowed the
housing finance

companies to be set up.
There was some

uncertainty as to how
APRA would run the

guaranteed mortgage
organisations, given the

scale of these new
financial institutions and
new risks. McClelland,

who has been critical of
his predecessor Tony

Abbott's handling of the
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housing market, said the
deal for MGC was done on
a "really good basis" with

"compromises on both
sides". "Our government
was of the view that the

shareholders should have
a greater role," he said
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